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On April 23, after 10 hours of debate, the Senate approved legislation regulating privatization of
state-run companies. The two ruling parties, Movimiento de Izquierda Revolucionaria (MIR) and
Accion Democratica Nacionalista (ADN) have a majority of seats in both houses of the congress.
After the Chamber of Deputies approved the legislation on Dec. 7, opposition parties challenged
the law's constitutionality in the Supreme Court. The Senate could not act on the legislation
until the Court had rejected the claim. The new law specifies that the National Economy and
Planning Council (Consejo Nacional de Economia y Planeamiento) will act as the government's
representative in all stock sales, transfer of equipment and operations to the private sector, and
enterprise liquidations. The Bolivian constitution prohibits full privatization, or control by private
companies, of certain enterprises. The latter include the state-run airline, Compania Lloyd Aereo
Boliviano (LAB); the Bolivian Mining Corporation (Corporacion Minera Boliviana-COMIBOL);
and, the government-owned oil company (Yacimientos Petroliferos Bolivianos-YPFB). The new
legislation specifies that stock in these companies will be sold to private domestic or foreign
investors. The legislation authorizes total privatization or liquidation of over 100 goods and services
enterprises, ranging from glass manufacturing plants to dairy product distribution. Most of the
small-scale companies are administered by department-level Development Corporations. With few
exceptions, Bolivia's state-run companies are losing money. The government plans to privatize at
least 30 companies beginning in June. Revenue from the sales is estimated at about US$65 million.
According to daily newspaper La Razon (La Paz), disbursement of US$340 million in foreign loans
and aid was contingent on congressional approval of the privatization legislation. (Basic data from
Agence France-Presse, Spanish news service EFE, La Razon, 03/23/92)
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